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Commissioner Mike Gleason, Chairman
Commissioner William A. Mundell
Commissioner Jeff Hatch-Miller
Commissioner Kristin K. Mayes
Commissioner Gary Pierce
Arizona Corporation Commission
1200 W. Washington St.
Phoenix, AZ 85007

YW/

Re : Circ le City  W ater  Company 's  ( "Circ le  Cit ) / " )  Mat ionfor  Extens ion of  T ime to

Comply wi t h Dec is ion No. 68246 ( the "Mot ion ") , .  Docket  Nos. W -035]0A-05-

0145 and W-035]0A-05-0146

Dear Commiss ione rs :

Harvard Investments , Inc. is  the  Managing Member of Lad<e Pleasant 5000, L.L.C.

("Ha rva rd"), which is  the  de ve lope r of the  La ke  P le a s a nt 5000 P roje ct (the  "P roje ct"). Two

parce ls  of land comprise  the  Project: (1) the  160 acres  in Phase  1, which is  adjacent a t one  point

to Circle City's current service area, and (2) approximately 5,000 acres of land which lies north

of the  Ca re fre e  Highwa y ne a r La ke  P le a sa nt. P ursua nt to the  Wa te r Fa cilitie s  Agre e me nt with

Circle  City, Ha rva rd is  re s pons ible  for the  cons truction of the  wa te r fa cilitie s  which will be

needed to serve the  Project.
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In  De c is io n  No .  6 8 2 4 6  (th e  "De c is io n "),  th e  Co mmis s io n  g ra n te d  C irc le  C ity's

Applica tion  to  e xte nd  its  CC&N to  the  P ro je ct. The  De cis ion  a ls o  re quire d  the  filing  by

Octobe r 25, 2007 of the  Approva l to Cons truct ("ATC") the  inte rconnection be tween the  exis ting

wa te r sys te m a nd the  propose d wa te r fa cilitie s  loca te d in Pha se  1 of the  P roje ct a nd Ha rva rd's

Ce rtifica te  of As s ure d Wa te r S upply ("CAWS ") for P ha s e  1. Circle  City's  Motion re que s ts  a

short extens ion of the  compliance  da te  to Janua ry 31, 2008. In support of tha t reques t, Ha rva rd

confines  the  Project's  continued need for wa te r se rvice  and provides  this  upda te  on the  s ta tus  of

deve lopment activitie s .

To da te , Ha rva rd ha s  e xpe nde d more  tha n $18.5 million on prope rty a cquis ition a nd

de ve lopme nt a ctivitie s  conce rning the  P roje ct a nd $13.6 million of tha t a mount ha s  be e n spe nt

s ince  the  De cis ion wa s  is sue d two ye a rs  a go. In tha t re ga rd, on Octobe r 1, 2007, the  Ma ricopa

County Boa rd of S upe rvisors  a pprove d the  De ve lopme nt Ma s te r P la n for the  P roje ct's  roughly

5,000 a cre s  which lie  north of S ta te  Highwa y 74. A pre limina ry pla t, gra ding pla n, na rra tive

report, dra inage  report and landscape  plan for the  75 lots  on the  Phase  l 160 acres  a re  currently

unde r re vie w by Ma ricopa  County. Two of the  five  de pa rtme nts  ne e de d to a pprove  those  pla ns

ha ve  done  so a nd a pprova ls  from the  othe r thre e  a re  e xpe cte d by e a rly ne xt ye a r. S ince  2005,

a dditiona l we ll s ite s  ha ve  be e n a cquire d, te s t drilling ha s  be e n conducte d a nd the  e xis ting we ll

located on the Phase 1 acreage has been refurbished.

The  processe s  necessa ry to secure  the  ATC and the  CAWS a re  subs tantia lly comple te .

As  to the  ATC, the  enginee ring plans  for the  Phase  1 inte rconnection shown on Exhibit B to the
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Decis ion have  been reviewed and approved by the  County's  Environmenta l Services  Department

("MCESD"). Ha rva rd's  e ngine e rs  a dvise  tha t once  Circle  City comple te s  its  re vie w of the  pla ns

the  MCES D will is s ue  the  ATC within a  we e k. As  for the  CAWS , the  Office  of As s ure d Wa te r

Supply review has  been comple ted and no issues  concerning the  CAWS applica tion were  ra ised

by tha t office . The  De pa rtme nt of Wa te r Re s ource s  hydrology s ta ff is  now in the  proce s s  of

comple ting the ir re vie w of the  hydrology s tudy. Once  the  s tudy is  a pprove d, public notice

procedures  and issuance  of the  CAWS will like ly take  from 4-6 weeks  to comple te

Harva rd re spectfully reques ts  tha t the  Commiss ion grant Circle  City's  Motion and extend

the  filing da te  on the  ATC a nd CAWS  to J a nua ry 31, 2007. We  a ppre cia te  the  Commis s ion's

time  and a ttention to this  matte r

Very truly yours

HARVARD INVES TMENTS . INC

.. 9

By
Chris topher J . Cacheris

Its : Vice  P re s ident

Origina l and 15 copies file d with Docke t
Control this I s T day of November, 2007

cc: Bria n Bozzo, Complia nce  S e ction, Utilitie s  Divis ion (de live re d)
Jay Shapiro, Fennemore  Cra ig
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